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MINUTES 
CINCO MUNICIPAL UTILITY DISTRICT NO. 14 

September 22, 2021 

The Board of Directors of Cinco Municipal Utility District No. 14 met in regular 
session, open to the public, on the 22nd day of September, 2021, at the offices of Allen 
Boone Humphries Robinson LLP, 3200 Southwest Freeway, Suite 2400, Houston, Texas, 
outside the boundaries of the District, and the roll was called of the members of the Board: 

James Reuss President 
Patrick McDonald Vice President 
Patrick Carlson Secretary 
Leroy Mensik Assistant Secretary 
Josephine Traylor Assistant Vice President/Assistant Secretary 

and all of the above were present except Director Traylor, thus constituting a quorum. 

Also attending the teleconference were Wendy Ramirez of BKD, LLP (“BKD”); 
Melinda Salazar of BGE, Inc. (“BGE”); Rene Andel of Wheeler and Associates, Inc. 
(“Wheeler”); Wendy Austin of District Data Services, Inc. (“DDS”); Robert Lugo of 
Inframark Water and Infrastructure Services (“Inframark”); Heather Trachtenberg and 
Lelia Pappas of Allen Boone Humphries Robinson LLP (“ABHR”). 

PUBLIC COMMENTS 

There were no comments from the public. 

APPROVE MINUTES 

The Board considered approving the minutes of the August 25, 2021, regular 
meeting, submitted in advance.  After review and discussion, Director McDonald moved 
to approve the minutes, as submitted.  Director Mensik seconded the motion and the 
motion passed unanimously with all Directors voting in favor of the motion. 

ENGAGE AUDITOR  

The Board considered engaging an auditor to conduct the District’s audit for the 
fiscal year ending September 30, 2021.  Ms. Ramirez reviewed BKD’s proposal and stated 
the estimated cost for the audit is $18,200 plus administrative expenses.  Following 
discussion, Director Carlson moved to engage BKD to conduct the audit for the fiscal year 
ending September 30, 2021.  Director McDonald seconded the motion and the motion 
passed unanimously with all Directors voting in favor of the motion. 
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GARBAGE AND RECYCLING MATTERS 

The Board of Directors discussed service issues with Texas Pride, including late 
pickups.  The Board took no action on this item. 

FINANCIAL AND BOOKKEEPING MATTERS 

 Ms. Austin reviewed the bookkeeper’s report, including the bills for payment, a 
copy of which is attached. 

The Board conducted its annual review of the District’s Investment Policy.  Ms. 
Trachtenberg stated that no changes are recommended.  

 
 The Board considered adopting a Resolution Establishing Authorized Depository 
Institutions and Adopting List of Qualified Broker/Dealers with Whom the District May 
Engage in Investment Transactions.  Ms. Trachtenberg noted that the District’s 
bookkeeper submitted an updated list of authorized depository institutions and qualified 
broker/dealers, which includes all banks where the District maintains authorized 
depository accounts.   

 Ms. Austin then presented a draft operating budget for the District and the Cinco 
Municipal Utility District No. 1 (the “Master District”) operating budget for the fiscal year 
ending September 30, 2022, copies of which are attached to the bookkeeper’s report.  

 Following review and discussion, Director Mensik moved to (1) approve the 
bookkeeper’s report and payment of the bills; (2) adopt a Resolution Regarding Annual 
Review of Investment Policy, reflecting no changes to the Investment Policy; (3) adopt 
the Resolution Establishing Authorized Depository Institutions and Adopting List of 
Qualified Broker/Dealers with Whom the District May Engage in Investment 
Transactions; (4)  adopt the draft operating budgets for the fiscal year ending September 
30, 2022, for the District, as submitted; and (5) adopt the draft budget for the fiscal year 
ending September 30, 2022, for the Master District, as presented.  Director Carlson 
seconded the motion and the motion passed unanimously with all Directors voting in 
favor of the motion. 

TAX ASSESSMENT AND COLLECTION MATTERS 

 Ms. Andel presented the tax assessor/collector’s report for the month of August 
and the delinquent tax roll, copies of which are attached.  She stated that 99.43% of the 
2021 taxes were collected by the end of August. 

 The Board then considered approving a Depository Pledge Agreement (the 
“DPA”) with Allegiance Bank. 

 After review and discussion, Director Carlson moved (1) approve the tax 
assessor/collector’s report and payment of the checks drawn on the tax account; and (2) 
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approve the DPA with Allegiance Bank, subject to final review by ABHR.  Director 
Mensik seconded the motion and passed unanimously with all Directors voting in favor 
of the motion. 

CONDUCT PUBLIC HEARING REGARDING DISTRICT’S TAX RATE, ADOPT ORDER 
LEVYING TAXES, AND APPROVE AMENDMENT TO INFORMATION FORM 

Director Reuss opened the public hearing regarding adoption of the District’s tax 
rate.  No members of the public came forward to make comments.  Director Reuss then 
closed the public hearing.   

The Board considered adopting an Order Levying Taxes for a total 2021 tax rate of 
$0.535 per $100 assessed valuation, which consists of a debt service tax rate of $0.18, a 
contract tax revenue of $0.1575, and a maintenance and operations tax rate of $0.1975. 

The Board then considered approving an Amendment to Information Form 
reflecting the newly adopted tax rate.   

After review and discussion, Director McDonald moved to (1) adopt the Order 
Levying Taxes and direct that the Order be filed appropriately and retained in the 
District’s official records; and (2) approve the Amendment to Information Form and 
direct that the Amendment be filed appropriately and retained in the District’s official 
records.   Director Mensik seconded the motion and the motion passed unanimously with 
all Directors voting in favor of the motion. 

ENGINEERING MATTERS 

Ms. Salazar reviewed an engineering report, a copy of which is attached.   

The Board then reviewed a proposal for General Engineering Services to cover 
meeting attendance and other routine consultations. 

Ms. Salazar then discussed the District’s Emergency Response Plan (“ERP”) as 
required under the America’s Water Infrastructure Act of 2018 and requested 
authorization to begin preparation of the ERP. 

After review and discussion, Director Mensik moved to (1) approve the engineer’s 
report; (2) approve the proposal for General Engineering Services, subject to review by 
ABHR; and (3) authorize BGE to begin preparation of the ERP.  Director McDonald 
seconded the motion and the motion passed unanimously with all Directors voting in 
favor of the motion. 

STORM WATER PERMITTING MATTERS AND STORM WATER MANAGEMENT 
PLAN 

There was no discussion on this agenda item. 
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OPERATION OF DISTRICT FACILITIES 

Mr. Lugo reviewed the operator’s report, a copy of which is attached, and updated 
the Board on facility repair and maintenance matters.  He reported the water 
accountability was 94% for the previous month. 

Mr. Lugo reported that there were three e. coli violations at the south wastewater 
treatment plant due to a valve leak.  He further noted that the valve is being replaced and 
line flushes are being completed daily. 

Discussion ensued regarding House Bill No. 872, which protects the 
confidentiality of customers’ personal information with regard to delinquent water and 
sewer bills. 

After review and discussion, Director Mensik moved to approve the operator’s 
report.  Director Carlson seconded the motion and the motion passed unanimously with 
all Directors voting in favor of the motion. 

REPORT ON WATER SMART APPLICATION 

There was no discussion on this agenda item. 

HEARING ON TERMINATION OF WATER AND SEWER SERVICE TO DELINQUENT 
ACCOUNTS 

The Board conducted a hearing on the termination of utility service.  Mr. Lugo 
reported that the residents on the termination list provided to the Board were mailed 
written notice prior to this meeting in accordance with the Rate Order, notifying them of 
the opportunity to appear before the Board of Directors to explain, contest, or correct the 
utility service bill and to show reason why the utility service should not be terminated 
for reason of nonpayment.  After discussion, Director McDonald moved that, because the 
residents on the termination list were neither present at the meeting nor had presented 
any statement on the matter, utility service should be terminated in accordance with 
procedures set forth in the Rate Order and directed that the termination list be filed 
appropriately and retained in the District’s official records.  Director Mensik seconded 
the motion and the motion passed unanimously with all Directors voting in favor of the 
motion. 

NORTH FORT BEND WATER AUTHORITY MATTERS (“NFBWA”) 

Discussion ensued regarding the Larry’s Toolbox water conservation program. 
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DISTRICT WEBSITE MATTERS 

The Board reviewed a website analytics report from Off Cinco, a copy of which is 
attached. 

MEETING SCHEDULE 

The Board considered rescheduling its upcoming meetings due to the holidays.  
After discussion, the Board concurred to meet next on October 27, 2021, and move the 
November meeting to November 17, 2021 at 9:00 a.m., and the December meeting to 
December 15, 2021, at 9:00 a.m. 

REPORTS FROM DIRECTORS AND DISTRICT CONSULTANTS ON DISTRICT 
OPERATIONS 

Discussion ensued regarding the local Boy Scouts of America troop (the “Troop”) 
who have volunteered to install medallions regarding disposal prohibitions on the 
District’s storm drains.  Director Carlson reported that the Troop will charge $5.00 per 
medallion for installation and $135 for installation materials, for a total installation cost 
to the District of $2,200.  Director Carlson then distributed plastic and metal sample 
medallions to the Board and cost proposals from Almetek and das Curb Markers, copies 
of which are attached.   

After review and discussion, Director McDonald Moved to (1) authorize the Troop 
to install medallions regarding disposal prohibitions on the District’s storm drains for a 
total installation cost to the District of $2,200; and (2) authorize purchase of 440 aluminum 
metal storm drain medallions from Almetek for an approximate cost to the District of 
$3,500-$4,000.  Director Mensik seconded the motion and the motion passed unanimously 
with all Directors voting in favor of the motion. 

CONVENE IN EXECUTIVE SESSION PURSUANT TO SECTION 551.071, TEXAS 
GOVERNMENT CODE, TO CONDUCT A PRIVATE CONSULTATION WITH 
ATTORNEY TO DISCUSS PENDING OR CONTEMPLATED LITIGATION, OR A 
SETTLEMENT OFFER 

The Board convened in executive session at 11:56 a.m. to conduct a private 
consultation with the District’s attorneys regarding potential litigation.  In attendance 
were Directors Reuss, McDonald, Carlson, and Mensik, Ms. Trachtenberg, Mr. Best, and 
Ms. Pappas. 

RECONVENE IN OPEN SESSION 

The Board reconvened in open session at 12:16 p.m. and Director Carlson moved 
to approve an engagement letter with AL Law Group to participate with Willow Fork 
Drainage District in the preparation and filing of an amicus brief in the following 
litigation: Upstream Addick’s and Barker (Texas) Flood-Control Reservoirs, Federal Court of 



  DRAFT 

 -6- 
968572 

Claims No. 17-90011 at a cost not to exceed $7,500.00. Director Mensik seconded the 
motion, which passed unanimously.  

 

There being no further business to come before the Board, the meeting was 
adjourned. 

 

            
       Secretary, Board of Directors 

(SEAL) 
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